
Federal Register / Vol. 49, No. 63 / Friday, March 30, 1984 / Notices 12767 

Outer Continents1 Shelf Oil and Gas 
Lease Sales; List of Restricted Jolnt  
Bidders; Chevron U.S.A. Inc., et al. 

This Notice supersedes the List of 
Rcstricted Joint Bidders published in the 
Fndcral Register on October 4.1983, nt 
48 FR 43318. Pursuant to the authority 
vested i;: [he Director of the Minerals 
h 4 a n q p i e n t  Service by the joint 
bidding provisions of 30 CFR 256.41, 
cnch entity within one of the following 
groups shall be restricted from bidding 
with any entity in any other of the 
following groups at Outer Contincntnl 
Slrclf oil and gns lcnsc snlcs to be held 
d:irisz the bidding period of Mny 1.1904. 
thruiigt. October 31.1983. 
Crniip 1: Chevron U.S.A. Inc.: Standrird 

Cil c ' m p a n y  of Cnlifornin. 
Group 11: Exxon Corporation. 
Group Ill :  blobil Oil Corporation: Mobil 

Oil Esplorntian nnd Producing 
Sou the c i  s t 1 nc.: hf obi1 Producing Tcsii s 
& Ncw blcxico inc. 

(Mesa Petroleum Co., Tesnco Inc., and 
Sequoia Pctroletrm Inc.): Texaco Inc. 

Group V: Shell Offshore Inc.: Shell Oil 
Company: Shell Western E&P Inc. 
Iliilcd: htiirch 2G. 1984. 

(;rl .tp IV: MTS Liniited Partnership 

iVillinm D. Uoltornborg, 
Dimclot. Aliricrals Alanagenicrtr Seri.icc. 
It'H Iloc. M-8822 Fllud 3-2942: 8-45 R r n t  

BILLING CODE 4 3 1 0 - M R - M  

Notlflcatlon of Procedural Changes for 
OCS Bld Adequacy 
AGENCY: Mincrnls hfnnngenienl Service, 
I n  Icrior. 
ACTION: Notification of Procedural 
Changes. 
SUMMARY: 'The Minerals Management 
Service hns mndc three niodificutions in 
$:.< existing bid adequacy procedures for 
ensnricg receipt of fair mwket  value on 
OCS Icnscs. These procedures: (1) Allow 
for !!le clnssificntion of trncts as 
!innviable in Phase 1 only when 
kdequnte data and maps exist to support 
such a determination: ( 2 )  discontinue 
npplicntion of items lnbeled D through 
h.I in the discussion of the Phose 2 
criteria. with the exception of' itmi 13 
(drainage costs), until a rigorous 
procedure i s  developed for 
qiiitntitntively applying them: nnd (3) 
cliniinate the geonictric mean of the bids 
rule in Phase 1. 

DATE: These modifications will be 
iniplemented beginning with the Navarin 
Basin Lease Offering (April 1984), 

Dr. Marshall Rose, Minerals 
ManRgement Service, MS643,12203 
Sunrise Valley Drive, Reston. Virginia 
3.2091, telephone (703) 860-7571. 

February 22,1983, the Department of the 
Interior (Department) adopted new 
procedures to evaluate bids received on 
tracts in OCS lease offerings to assure 
receipt of fair market vnluc. 

The refined bid adequacy system 
placed increased reliance upon 
competition in thc free market through 
iniplementatior, of a two-phase process. 
All bids received would b e  eveluntcd 
through at  least the first phase 
proceeding, if  necessitry, to a detailed 
economic and engineering nnnlysis. The 
two-phase postsnlc review of bids 
allowed for bid ndequncy decisions to 
be made shortly after the orfering dale. 
Bid Rdequacy guidelines ixorpornt ing 
these changes were promulgated on 
April 21, 1983. In conjunction with the 
changes listed above, the current bid 
adequacy procedure is described below: 

Phhso 1 
Phase 1 is composed of criteria 

designed to partition block receiving 
bids into thrcc general cntcgorics: 

Those receiving bids which 
hfinerals Management Service (MMS) 
hns identified os being non-prospcctive: 

Those where opportunities for 
strategic underbidding, information 
asymmetry, collusion, and other 
noncompetitive practices might most 
likely occur and wherc the Government 
has  the most detoilcd and reliable dnta: 
and 

Those where the competitive 
market forces can be  relied upon to 
assure fair rnnrkel value. 

Based on these categories, the 
following three Phase 1 criteria a rc  
applied to all blocks receiving bids: 

M M 3  as being either development or 
drainage will be referred ciirectly for 
further evaluation in Phase 2. 

by MMS not to be locntcd on a viable 
prospect will be accepted. 

FOR FURTHER INFORMATION CONTACT: 

SUPPLEMENTARY INFORMATION: On 

1. High bids on all blocks clnssificd by 

2. All legnl high bids for blocks judged 
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